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England during February was approximately the 


The volume of indu activity in 
same as in January, and the changes which oc- 
curred in the various industries were mostly of 
nature. Toward the latter part of 
February and early in March business activity in 


seasonal 


this district was influenced by the development 
of a crisis in banking, and since this condition was 
nation-wide, all 
affected. 
During January and 


sections of the country were 
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COMMERCIAL FAILURES 


ATION 

during February stood at 16.7 per cent of the 
1923-24-25 average, as compared with 16.3 per 
cent in January and 40.3 per cent in February, 
1932. the volume of com- 
mercial and industrial building contracts awarded 
was 9.7 per cent in February, as compared with 


A similar index for 


5.8 per cent in January and 14.6 per cent in 
February last year. 
Boot and shoe production in New England dur- 


ing February was of 


about the same volume 
LIABILITIES as a year ago, while be- 
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In Massachu- 
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manufacturing — estab- 
lishments there was an 
increase of more than 16 
per cent in the number 
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amount approximately 
In February the number of 
larger than in either of the 
these failures, h wever, were 


nine per cent less than 
the 134,700 bales con- 
sumed during the two- 
months’ period in 1932. The amount of raw wool 
mills in this district usually increases 
but in 1933 a 
average basis, 


used by 
between January and February, 

decrease was recorded. On a daily 
however, in both January and February this year 
wool consumption exceeded the amount reported 


for the corresponding month a year ago. 
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The total value of building contracts awarded in 
New England during Febru 
less than in January, and nearly 44 per 
than in February, 1932. A seasonally corrected 
index of the volume (square feet) of residential 
building New England 


ary was 18 per cent 


cent less 


contracts awarded in 


po a anitial 
1932, although less than in Feb 
Source of data— R. G. Dun & Co. 


of wage-earners 
ployed between January 
and February, while ag- 
gregate weekly payrolls 
increased about 33 per cent, and average weekly 
earnings per person employed increased substan- 
tially. 

Sales of reporting New England retail establish- 
ments during February were 24.4 per cent less 
than in February, 1932, and for the first two 
months of 1933 a decrease of 26.5 per cent was 
reported, in comparison with the corresponding 
period a year ago. The dollar retail value of 
stocks of merchandise held by Boston department 
stores at the end of February, 1933, was about 20 
per cent less than in 1932, while in stores in other 
New England cities a decrease of 19 per cent was 
reported in inventories held at the end of February. 
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MONEY AND BANKING 


On Saturday, March 4, the Federal Reserve 
Bank of Boston and all banks in this district 
were closed by proclamations of the six New 
England Governors, this action becoming impera- 
tive, due to a rapidly spreading wave of “bank 
holiday” proclamations, which by March 3 had 
involved a large part of the United States. All 
banks throughout the country were ordered closed 
on Monday, March 6, by a presidential proclama- 
tion declaring a “bank holiday”, 
holiday extended throughout the week ending 
Saturday, March 11. Early in the week Federal 
reserve banks and other banking institutions were 
authorized by the Secretary of the Treasury to 
make change by the exchange of currency and coin 
of various denominations, but no gold or gold 
certificates could be paid out. Safety deposit 
boxes and safes rented to customers were ordered 
made accessible to customers. The handling of 
drafts or other documents in connection with the 
shipment, transportation, or delivery of food or 
feed products was also authorized. Thus, for one 
week all banking institutions operated only as an 
absolute emergency measure. 

On March 10 the Secretary of the Treasury 
issued the following statement, setting forth the 
conditions under which the banking structure of 
the country would begin to function: 

“All banks of the country are now prohibited | 


and this 
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under the proclamation of March 9 of the Presi- 
dent from conducting any banking 
except as specifically authorized by rule, regula- 
tion or license of the Secretary of the Treasury 
issued under that proclamation. In view of the 
passage of the Emergency Bank Bill by Congress 
yesterday, and under the terms of that Bill, and 
Section 5 of the Act of October 6, 1917, as amended 
by that Bill, the Secretary of the Treasury will be 
authorized to permit any sound bank which is a 
member of the Federal Reserve System, whether 
State for 


business, 


or 


business 


or National, to reopen as 
promptly as possible. It is the intention of the 
Secretary of the Treasury, however, to permit no 


member bank to reopen at any time on a full 100 
per cent basis, until the Secretary 
satisfied that such bank is a sound going institu- 
tion. Any member bank not clearly within this 
category will not be opened unless or until further 
investigation discloses that it is a sound going 
institution, 
some character will permit the bank to be classi- 
fied as a sound going institution. 

“Any member bank not opened 100 per cent 
under the procedure will be permitted to continue 
to perform only such specific transactions as are 
now authorized or may hereafter be authorized 
by specific regulation or license of the Secretary 
of the Treasury. 
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unless or until a reorganization of 






















In February the average able coal for total reserves was higher than at any time since early in 1930, an alk the volume of Fed eral reserve 
February. 
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notes in circulation had changed relatively little between June and 
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Loans to member banks by the Federal Reserve Bank of 


Boston remained practically unchanged during the five months ending in February. 
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“Tn am of the fact that sities sie Treasury 
nor the Federal reserve authorities have suf- 
ficient information upon which to consider 
applications for reopening by such State banks as 
are not members of the Federal Reserve System, 
the President will by decree authorize the appro- 
priate State authorities in each State to give 
licenses to banks under their jurisdiction other 
than members of the Federal Reserve System, to 
open for the usual normal business, or in their 
judgment and under the terms of the Presidential 
proclamation, to permit of such reopening under 
such restrictions and limitations as they in their 
judgment may deem wise. It is to be expected, 
however, that State superintendents, in granting 
licenses under this authority, will take under con- 
sideration in determining their own policy the 
general principle to be adopted by the Treasury 
as respects member banks, that, in the interests of 
the de epositor s and of the country as a whole, only 
sound institutions will be permitted to carry on all 
of their usual functions to the end that no bank 
shall be reopened for business on any basis that 
will run the risk of being forced to close again 
because of demands which it is not in a position 
to satisfy.” 

In the First Federal Reserve District there are 
367 member banks, all of which, of course, were 
closed during the week ending March 11. On 
March 13 the 11 member banks in Boston re- 
opened, on March 14, 46 member banks in 16 
other New England cities reopened, and on 
March 15, 211 member banks in the district 
reopened. On the third day of reopening, there- 
fore, about 73 per cent of all member banks in the 
Kirst Federal Reserve District were again oper- 
ating without restriction, and during the period 
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At the beginning of the bank holiday the prime commercial paper 
rate was 1% per cent; during the week of March 13 this rate was 34 
per cent. 

Sources of data—Federal Reserve Bank of New York and Standard 

Statistics Company, Inc. 
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ats March 16 ‘nica March 25 licenses were 
granted to 32 member banks, bringing the total 
number of member banks fully reopened to 300. 
Under the provisions of the Emergency Banking 


Act, the Secretary of the Treasury up to 
March 25 had appointed conservators in 52 
member banks in the First Federal Reserve 
District. 


With the 
Monday, 


reopening of the Boston banks on 
March 13, the Boston money market 
opened, with activity limited chiefly to the accept- 
ance market. Bills of good quality were offered 
in large volume, but the demand was negligible. 
The asking rate for 90-day acceptances advanced 
to 33g per cent, remaining at this level until 
March 16, when a steady decline began, which had 
reduced the asking rate to two per cent by March 
21. Open market quotations for United States 
Certificates of Indebtedness advanced rapidly to 
a peak of 1.23 per cent for the June maturity on 
March 16, and the yield on Treasury bills in- 
creased proportionately. The most recent new 
issue of such bills, dated March 22, was sold at an 
average yield of 1.83 per cent, which compares 
with the lowest average yield at which such bills 
were ever issued, 0.09 per cent on December 
28, 1932. 

All Federal Reserve Banks Combined 

000,000 omitted 






Mar. 1 Mar. 8 Mar. 15 Mar. 22 

Loans to Member Banks. 712 1,414 1,232 671 
Acceptances. 384 417 403 352 
t Securities. 1,841 1,887 1,905 1,870 

Total Ear x Assets... 2,937 3,718 3,540 2,893 
Total Reserves 3,066 2,809 3,148 3,371 
Total Deposits : 2,157 1,951 2,124 2,155 
F. R. Notes in Circulation... 3,579 4,215 4,293 3,916 
Reserve Ratio. 53.5 45.6 49.1 55.5 





SAVINGS ACCOUNTS OPENED AND CLOSED 
62 REPRESENTATIVE MUTUAL SAVINGS BANKS IN NE. 
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The number of savings accounts opened in 62 representative mutual 

New England Savin gs banks was lower in January than in either of 

the two preceding years, while the number opened in February this 
year was practically the same as in February, 1932. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the first nine weeks of 
1933 the volume of total carloadings in New Eng- 
land was 15.6 per cent below the corresponding 
weeks of 1932. The latest report, covering the 
week ending March 4, showed an increase of 13 
per cent over the preceding week, while a year 
ago this gain amounted to 15 per cent. Since 
these reports bring the record of carloadings up 
to the day before the declaration of the national 
banking holiday, the influence of this circumstance 
is not reflected in the volume of freight traffic. 

While some slight decrease was noted in the 
seasonally adjusted index of merchandise, l.c.l., 
and miscellaneous carloadings during February, 
the current rate of shipments of this class of 
freight has continued to maintain at least 50 per 
cent of the gain recorded during the second half 
of 1932. In reviewing the seasonally adjusted 
indices for the first quarter of the last four years, 
the rate of decrease has been almost constant 
since 1929, amounting to approximately 10 per 
cent in the comparison of each successive first 
quarter with that of the preceding year. 

Since the principal source of the total operating 
revenues of the New England railroads, excluding 
the Boston & Albany, is derived from freight 
trafic, a comparison of the 1932 net railway 
operating income with that for 1929 reflects the 
amount of shrinkage in railroad activity during the 
past four years. The net railway operating in- 
come in 1932 amounted to $21,503,410, compared 
with $54,751,656 in 1929, a decrease of 60.7 per 
cent. 

Building :—Total construction contracts in 
New England during February were 18 per cent 
lower than in January, and more than 43 per cent 
less in value than in February, 1932. According 
to the F. W. Dodge Corporation, February con- 
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railroads, exclusive of the Boston & Albany, has 


shown a constant 
rate of decline during the past three years. 
Source of data—Interstate Commerce Commission. 
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January and February in 





April 1, 


struction contracts awarded in this district totaled 
$4,105,700, against $5,006,400 in January and 
$7,248,200 in February last year. Gains between 
contracts for non- 
residential and public utilities construction were 
insufficient to offset losses in residential building 
and public works. Public works awards showed 
a gain in February, as contrasted with February, 
1932. Losses from a year ago, however, were 
shown for the three remaining major divisions. 

During the first two months of 1933 contract 
awards for all classes of building amounted to 
$9,112,100, compared with $14,837,400 for the 
corresponding period of 1932. Thus far in 1933 
public works contracts were running substantially 
heavier than in 1932, but awards for the other 
major classifications were only about half as large 
as those placed during the first two months of 
last year. 

February construction totals were larger than 
those reported during January in New Hampshire 
and Vermont; declines were shown for Maine, 
Massachusetts, Rhode Island, and Connecticut, 
although the losses in Maine and Massachusetts 
were relatively small. Gains in total awards over 
February, 1932, were reported for Maine and New 
Hampshire, and declines were shown for the other 
states in the district. Thus far in 1933 only New 
Hampshire and Rhode Island have shown larger 
cumulative contract volumes than were recorded 
for the corresponding two months of 1932. 

Among the principal cities in this district con- 
tracts awarded during February showed gains 
over the preceding month in Cambridge, Lynn, 
Somerville, Lowell, Providence, and New Haven. 
Increases over February last year were reported 
for Lynn, Lowell, Worcester, and Waterbury. 

With the exception of non-residential building, 





























RAILROAD OPERATING REVENUES AND EXPENSES 
NEW ENGLAND RAILROADS EXCLUSIVE OF BBA 
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in total operating revenue is shown on the chart above. 
Source of data—Inierstate Commerce Commission. 
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the daily average of new : alleting. contracts 
awarded during the first three weeks of March 
showed ni altri over February. The largest 
gain was recorded in public works and _ utilities 
contracts awarded. From the report covering 
the first half of March, the period of the bank 
holiday, the effect of this unusual incident was 
reflected principally in non-residential contracts, 
which, on a daily average basis, decreased over 
50 per cent, and has not yet shown a proportionate 
recovery, such 


the other two classes of construction. 


Employment:—The total number of wage- 
earners employed in 1093 representative manu- 
facturing establishments reporting to the Massa- 
chusetts Department of Labor and Industries 
was 157,910 for the week including February 15, 
an increase of 5730 employees, or 3.8 per cent, 
compared with the number employed in the same 
establishments during the corresponding week in 
January. The amount of the combined weekly 
payrolls for all ms inufacturing establishments 
$2,656,931 in February, an increase 
of $160,804 or 6.4 per cent over the amount for 
January. 


reporting was 


The increases in employment and amount of 


payrolls between January and February this year 
exceeded the usual seasonal gains between these 
two months; the average 
period for the eight ye 


increase during this 
sars from 1925 through 1932 
were 2.2 per cent in employ ment and 3.2 per cent 
in the amount of payroll. 

Marked gains were recorded in February as 
compared with the preceding month both in 
employments and in amounts of payroll in the 
manufacture of boots and shoes, woolen and 
worsted goods, and tanned, curried, and finished 
leather. 

For all industries 
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The volume of check payments in the 16 New England cities du ~ 
February was below the total for the corresponding month of last year 
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as has been noted in the case of 
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earnings per person amounted to $16.83 in Febru- 
ary and $16.40 in January, 


showing an increase of 
43 cents per person, 


or 2.6 per cent. 

The 92 establishments reporting in the boot and 
shoe industry showed general seasonal increases of 
16.5 per cent in employment and 33.2 per cent in 
wages, while the per 


capita earnings of those em- 
ployed rose $1.92. 


In the 50 woolen and worsted 
goods mills employment increased 11.6 per cent, 
and the payroll increased 15.5 per cent. In the 
24 leather tanneries employment increased 8.1 
per cent, the amount paid in wages increased 
15.8 per cent, and per 


capita earnings increased 
$1.36. 


The number of employees in the 10 dye- 
ing and finishing plants increased only 2.3 per 
cent, but the payroll rose 14.6 per cent, with an 
increase of $1.97 in per capita earnings. 


Among the individual industrial cities in Massa- 
chusetts, the greatest increases occurred in 
Lawrence, Lowell, and Lynn. In Lawrence 22 
establishments reported an increase of 20.4 per 
cent in employment and a gain of 22.4 per cent 
in the amount of wages paid, due to improvement 
in the woolen and worsted industry. In the 39 
establishments in Lynn there was an increase of 
19.9 per cent in employment, an increase of 32.4 
per cent in the amount paid in wages, and an 
increase of $1.57 in per capita earnings, attribut- 
able to a large extent to improvement in the boot 
and shoe industry and to an increase of 8.6 per 
cent in the 


payroll in the electrical machinery 
industry. 


In Lowell employment in 29 establish- 
ments rose 8.3 per cent, and the amount paid in 
wages increased 13.1 per cent; the principal im- 
provement was in the boot and shoe industry, 
while in the other industries varied 
somewhat. 


conditions 























In Rhode Island the survey made by the 
Commissioner of Labor covering 219 selected 
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manufacturing estab and 57 building 
and construction concerns showed a decrease of 


lishments 
1.9 per cent in the number of workers employed 
in the manufacturing plants at the end of Febru- 
ary sanicte pae with the close of January, and a 
decrease of 1.2 per cent in the number employed 
by the building concerns. At the end of Febru- 
ary 50,646 persons were employed by the manu- 
facturing plants, compared with 51,647 at the end 
of the preceding month. Greater numbers were 
employed in the jewelry, metal trades, cotton, 
textile finishing, rubber goods, and miscellaneous 
manufactures, while numbers were 
reported employed in the silk, woolen, and worsted 
industries. Due to the smaller numbers employed 
in these three branches of the textile industry, the 
total number employed by the 120 textile plants 
was four per cent smaller than in the same period 
in January. The decline in the textile group 
was sufficient to offset the increases in the other 
groups. 

Boots and Shoes :—Total estimated production 
of boots and shoes in New England during Febru- 
ary was 22 per cent greater than in January, and 
practically equal to that for February, 1932. 
During the first two months of 1933 the total 
volume of shoe production in this district is 
estimated at 17,378,000 pairs, 
17,975,000 pairs in 1932, a decrease of only 3.2 
per cent. On a daily average basis, the rate of 
boot and shoe production in this district during 


decrea sed 


compared with 


February this year exceeded that for any pre- 
ceding February since 1929, and, after seasonal 
adjustment, was the largest output for any 


1932. 
The following cities reported changes in em- 
ployment and payrolls in the boot and shoe in- 


month since October, 
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employment and a gain of 35.2 per cent in wages 
were recorded in February; in B rockton a rise of 
1.4 per cent in employment and of 7.1 per cent 
in payrolls Lowell s rete a gain of 
19.9 per cent in employment, with an increase of 
39.5 per cent in payrolls, while in Lynn there 
vas a rise of 51.2 per cent in the number em- 
ployed and an increase of 89.1 per cent in wages 
paid. 
Textiles :—In 

cotton consumed, 


was noted; 


February the volume of raw 
on a daily average basis, was 
somewhat greater than in the preceding month, 
with the seasonally adjusted index recording a rise 
of 2.7 points over January, the second monthly 
increase. The number of cotton spindles active 
during February was 6,200,000, compared with 

200,000 is active during February last 
year. While employment in February, 1933, in 
45 Rhode Island mills was 10.1 per cent above 
that for February, 1932, 48 Massachusetts cotton 
goods manufacturers reported a decrease of about 
10 per cent. 

Estimated consumption of raw wool in New 
England was 18,200,000 pounds, grease equivalent, 
during February, a decline of 10.9 per cent from 
the January amount, bringing the February total 
to a point below the consumption for the same 
month of last year. Since the decrease from 
January to February was greater than indicated 
by the smaller number of working days in the 
latter month, the seasonally adjusted index of 
raw wool consumed declined more than 11 points 
between January and February. The index for 
February this year was three points higher than 
the index for the same month of 1932 


The activity of broad silk looms in New Eng- 














land during February was considerably lower 
than in January. 
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RETAIL TRADE 
The group of representative retail stores in tl 
. 


iis district reported a decline of 26 per cent in the 
dollar volume of their sales during February, 1933, in comparison with the corresponding month a 
year ago. For the first two months of this year s: ales of these stores were 27 


27 per cent lower than for 
January and February, 1932. 


1 
| 
? 

3. 


The New England stores as a whole collected their regular accounts d 


luring February this year at 
a higher rate than in the same month of 1930, 1931, and 1932. A similar condition prevailed in the 


Boston stores; in the Providence and New Haven stores, however, collections were made at a lower 
rate in February than in the same month of the three preceding years. 
During February the smallest decl lines in sales in comparison with a year ago were recorded in 
the corsets and brassieres and the men’s clothing departments, with decreases of 14 per cent and 16 
per cent, respectively. The most,marked reductions from sales in February last year were shown in 
the jewelry and glove departments, amounting to 39 and 36 per cent. For the first two months of 
this year the most favorable comparisons with sales for the same period in 1932 were reported in the 
corsets and brassieres department, with a decline of 14 per cent, and in the silk and muslin underwear 
department, with a decline of 18 per cent. 


SALES CONDITIONS 
"1932 = 100 


Month of February January through February 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores. . 114 108 100 71 123 116 100 77 
Maine Department Stores...... 123 120 100 91 120 116 100 88 
M: ssachuset tts Department Stores. .. 135 120 100 74 144 130 100 72 
New Hampshire Department Stores 193 179 100 74 146 139 100 70 

thode Island Department Stores. . 118 109 100 73 137 116 100 73 
Vermont Department Stores.... 128 115 100 74 124 120 100 71 

3oston Department Stores 137 122 100 74 147 132 100 72 
Ne »w Haven Department Stores. 115 106 100 68 124 115 100 75 

-rovidence Department Stores... 131 110 100 73 139 118 100 7 
Now England Department Stores. 133 119 100 74 142 127 100 73 

CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of February 
Collected during February 

1930 1931 1932 1933 
Boston Department Stores. . ; 39.4% 39.5% 43.0% 45.5% 

New Haven Department Stores. . 50.3 52.3 18.0 41.7 

Providence Department Stores... 46.9 43.3 43.3 40.3 

New England Department Stores. . ied 41.1 40.8 42.7 43.5 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 

Month of February January through February 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods... . ee 178 135 100 71 176 143 100 67 
Woolen Dress Goods. ...... 108 141 100 66 129 137 100 75 
Cotton Dress Goods. oe 191 147 100 77 198 159 100 75 
POWOIEV). 3s c4:<ss0 ; 126 115 100 61 129 122 100 65 
Men’s Clothing. .... eee Be 169 147 100 84 164 149 100 70 
Men’s Furnishings. . . . oo \ 129 115 100 71 145 132 100 70 
3oys’ Wear......... a —e 130 123 100 74 138 132 100 72 

Women’s, Misses’ and Juniors’ Ready- 

OV UGT OT Ie ieee eee Sa ere er areas 150 132 100 72 151 143 100 70 
Women’s, Misses’ and Juniors’ Ac- 

COSSOINGONY. 5: Seok pera Rowers 122 110 100 Ob. 127 116 100 74 
Millinery . ax 117 109 100 65 124 114 100 67 
Women’s and Children’s Gloves. 140 119 100 64 145 38 100 67 
Corsets and Brassieres.........- 129 111 100 S6 126 115 100 86 
Women’s and Children’s Hosiery. _ 126 110 100 72 136 118 100 72 
Knit Underwear, including Glove Silk. . . 133 116 100 75 1 15 130 100 74 
Silk and Muslin Underwear.......... 118 109 100 83 117 112 100 82 
Women’s and Children’s Shoes. 134 110 100 82 124 111 100 77 
BUSMIOUre® 6.60 chess oh es 151 120 100 72 153 120 100 71 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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The course of business in the latter part of February and the first half of 


March was largely influenced by the development of a crisis in banking, cul- 
minating in the proclamation on March 6 of a national banking holiday by 
the President = the United States. Production and distribution ‘of commodi- 
ties declined by a substantial amount during this period, but showed some 
increase after banking operations were resumed in the middle of March. 


Production and Employment:—Volume of — at factories and mines, 
which usually ine reases at this season, showed little change from January to 
Mebruary, and declined considerably in the first half of March. In the steel 
and automobile industries output decreased between the middle of February 
and the n ic Idle of March; subsequently, some of the automobile plants which 
had been closed resumed operations, while activity at steel mills showed little 
change. in ; ‘bruary output at cotton and woolen mills continued at the 
level prevailing in January, while at silk mills activity declined. Shoe pro- 
duction increased by more than the usual seasonal amount. 








Reports from important industrial states indicate that factory employment 
increased between the middle of January and the middle of Febru: ry, as is 
usual at this season. 

Construction contracts awarded up to March 15, as reported by the IF. W. 
Dodge Corporation, indicate that for the first quarter of this year the total 
value of contracts will show a considerable decline from the fourth quarter 
of 1932 


Distribution:—Freight traffic, which usually increases at this season, showed 

little change from January to February, on a daily average basis, and declined 
considerably in the first two weeks of March. Department store s sales i in the 
country as a whole were at about the same rate in February as in January, 
but were substantially smaller in areas affected by suspension of banking 
operations; early in March sales were sharply reduced, but with the reopening 
of banks showed some increase. 
Vholesale Prices:—Wholesale —— prices declined somewhat further 
in Ascent In the early part of March the commodity exchanges were 
closed; when they reo] ened, on March 15 and 16, prices of grains, cotton, silk, 
non-ferrous metals, hides, and sugar were substantially above those prevailing 
at the se of the month. Subsequently prices of many of these com- 
modities declined somewhat. 


Bank Credit:—During February member banks in leading cities were sub- 
jected d to with drawals of deposits on a large scale, reflecting in part withdrawals 
of balance es by interior banks from their city correspondents and in part with- 
drawals - currency by the public. Asa consequence, net demand deposits of 
these banks declined by $1,306,000,000 during the month, and their time 
deposits be $360,000,000. In order to meet these withdrawals, the banks 
reduced their loans by $539,000,000, partly through the sale of acceptances 
to the reserve banks, and their investments by $363,000,000. They also 
increased considerably their borrowings at the reserve banks. March figures 
for member banks are incomplete. 

At the Federal reserve banks the banking crisis manifested itself between 
February 1 and March 4 in a domestic dem: ind of $1,833,000,000 of currency, 
including about $300,000,000 of gold and gold certificates, and in a foreign 
demand for about $300,000,000 of gold. As a consequence, the reserve ratio 
of the Federal reserve banks declined from 65.6 per cent to 45.0 per cent. 
This reflec ‘vie a loss of $655,000,000 in reserves and an increase of $1,436,000,- 
000 in Federal reserve note circulation, offset in part by a decrease of $486,- 
000,000 in deposit liabilities. 

Between March 4and March 22 there was a return flow to the reserve banks 
of $558,000,000 of gold coin and certificates and of $319,000,000 of other 
currency, and the reserve ratio advanced to 55.5 per cent. Discounts for 
member banks, which had increased to $1,432,000,000 by March 4, declined 
to $671,000,000 on March 22. 

Money rates in the open market advanced during the banking crisis, and 
on the resumption of business after the banking holiday, rates were at con- 
siderably higher levels than those prevailing on March 3. Subsequently 
rates declined, as more funds became available to the market. On March 3 
the discount rate of the Federal Reserve Bank of New York was raised from 
214 per cent to 314 per cent, and on March 4 there was a similar increase at 
the ederal Reserve Bank of Chicago. The New York reserve bank’s buying 
rate on bills was raised by successive steps from one-half of one per cent - 
February 26 for bills of the shorter maturities to 314 per cent on March 3 
On March 13 the rate for these maturities was raised to 314 per cent; sub- 
sequently the rate was reduced, and on March 22 was two per cent. 





